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the information in this report relates to our uK and Continental european operations 
between 1 January 2010 and 31 December 2010. it is structured in line with our most material 
sustainability impacts, identified through a process of stakeholder dialogue and review.

We welcome your feedback on our approach 
and performance at sustainability@SEGRO.com
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our FoCus on DeVelopinG sustainable builDinGs anD ManaGinG tHeM eFFiCiently 
Helps our CustoMers to aCHieVe Cost eFFiCienCies FroM loWer enerGy anD Water 
bills, at tHe saMe tiMe as reDuCinG tHeir Carbon Footprint.

talKinG sustainability

INTRODUCTION

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability

We strive not only to make our buildings sustainable but to ensure that 
the estates on which they are located are well-connected to their local 
communities, either by proximity or through good public transport 
links. locations such as the slough trading estate and iQ Winnersh 
serve both local and international businesses, providing high-quality 
buildings in a sustainable environment, with excellent transport links 
and comprehensive regeneration programmes.

all of our buildings are undergoing energy-efficiency assessments to 
identify where upgrading or refurbishment is required and, in the uK, 
to meet the CrC energy efficiency scheme. this systematic approach 
will ensure that all buildings, both new and old, meet customer 
requirements. 

our sustainability strategy is encouraging us to develop more efficient 
buildings and identify opportunities to improve our existing stock. it is 
also helping us to get closer to our occupiers, as we work with them on 
Green leases and Memoranda of understanding.

sustainability reporting and implementation are now more embedded 
in our day-to-day business operations. For instance, the sustainability 
Framework for Developments is now integrated into the approvals 
process for capital expenditure. at energy park Vimercate near 
Milan, we are targeting a leeD silver environmental rating, with the 
development well positioned to deal with the impacts of potential 
energy supply restrictions, increasingly stringent environmental 
regulation and climate change.

IaN COUll,  
ChIEf ExECUTIvE
(2003 to april 2011) 
We have continued to make good 
progress this year on our journey to 
embed sustainability into every aspect of 
our business. This includes improvements 
to our data collection systems which will 
help ensure we have the data we need to 
more effectively measure the impact of our 
sustainability efforts. 

We are pleased to have consistently stayed 
ahead of environmental regulation, as well 
as anticipating demand from occupiers and 
investors. at the same time, we recognise 
that this agenda is constantly evolving and 
continue our efforts to drive performance.

DavID SlEaTh,  
ChIEf ExECUTIvE
(FroM april 2011)
We have come a long way over the last 
two years, developing and implementing 
a comprehensive sustainability strategy, 
measuring performance and seeing real 
progress against our sustainability targets. 
This has only been made possible by the 
way in which members of our team, at all 
levels, have taken on responsibility for a 
range of sustainability initiatives, reporting 
on data across our managed portfolio and 
changing how they think about the way we 
do business. 

in 2011, we will continue our efforts to 
drive forward the sustainability agenda, 
working with people across our business 
and beyond to cut energy and water costs 
for our occupiers, and make a positive local 
contribution where we have a presence. 
We recognise that we have more to do, 
and are stepping up our efforts to deliver 
more sustainable buildings and manage our 
properties more efficiently, without significant 
additional costs. i look forward to continuing 
this journey and overcoming the challenges 
we encounter.
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our strategy was informed by an independent survey of our 
customers, discussions with our employees and major stakeholders, 
and consultation with experts. 

SuStainability
= valuE

our FiVe-year strateGy, DeVelopeD in 2009, sets out our Material issues anD obJeCtiVes: 
saFety, resourCe eFFiCienCy, reGeneration, staKeHolDers, FleXibility anD aCCessibility.

our strateGy

INTRODUCTION

Flexibility 
to construct 
buildings that 
can be used 
by at least 
two kinds of 
occupier without 
significant 
structural 
alteration

Accessibility 
to ensure that our properties 
are accessible by more than one 
mode of transport

Safety
to maintain an excellent 
health and safety record 
by implementing robust 
management controls and 
careful auditing procedures

Resource 
efficiency 
to use energy, 
water and 
materials 
responsibly, 
increasing 
reusing and 
recycling

Regeneration 
to make a positive contribution  
to communities where seGro  
has a presence

Stakeholders 
to listen to our stakeholders and 
respond to their feedback to meet 
their changing needs

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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SafETY
Maintain a ZERO Fatality RatE tHROuGHOut GROuP 
OPERatiOnS. 
there were no fatalities across our operations. (see page 7.)

EnSuRE nO HEaltH anD SaFEty PROSECutiOnS  
OR EnFORCEMEnt aCtiOn tHROuGHOut GROuP 
OPERatiOnS.
We had zero reported instances of non-compliance with regulations 
concerning customer health and safety in connection with our 
operations, including penalties and fines. (see page 7.)

ENERGY
iMPROvE OuR EnERGy EFFiCiEnCy by 30 PER CEnt. 
We reduced energy intensity by 8 per cent per sq m in the multi-let 
buildings we manage. (see page 8.)

COnStRuCt builDinGS WitH 30 PER CEnt bEttER EnERGy 
EFFiCiEnCy tHan baSE builD.
our current developments are forecast, when completed, to achieve 51 
per cent better energy efficiency on average than current standards in 
the uK, and 10 per cent better in Continental europe. (see page 10.)

invEStiGatE tHE FEaSibility OF REnEWablE EnERGy FOR 
EvERy DEvElOPMEnt SitE.
We investigated the feasibility of renewable energy sources at all of our 
new developments. at the latest phase of our office development at iQ 
Winnersh, completed in the first quarter of 2010, one MWh will be 
generated from ground-source heat pumps. (see page 10.)

WaTER 
REDuCE WatER uSE by 20 PER CEnt. 
reported water usage reduced to 68,680 cubic metres (2009: 93,729 
cubic metres, which included a large proportion of estimated data for 
uK water use). (see page 11.)

COnStRuCt builDinGS WitH 20 PER CEnt bEttER WatER 
EFFiCiEnCy tHan baSE builD.
the installation of water-efficiency measures and water recycling means 
that our current developments are forecast, when completed, to use 10 
per cent less mains water on average than current standards.  
(see page 11.)

WaSTE 
REuSE OR RECyClE 80 PER CEnt OF DEvElOPMEnt WaStE. 
We reused or recycled 90 per cent of all non-hazardous construction 
and demolition waste. (see page 11.)

REDuCE tHE WEiGHt OF DEvElOPMEnt WaStE tO 
lanDFill by 70 PER CEnt.
We reduced the weight of non-hazardous construction and excavation 
waste to landfill to 794 tonnes, from 1,005 tonnes in 2009.  
(see page 11.)

REGENERaTION
invESt in COMMunitiES WHERE WE HavE a MaJOR 
PRESEnCE. 
We invested more than £1.2 million in good causes, through money, 
time and donation of business space and we invested in local 
communities around eight of our largest business locations in the uK. 
(see page 12.)

EnSuRE COMMunity EnGaGEMEnt PlanS aRE in PlaCE 
WHERE WE HavE a MaJOR PRESEnCE.
We maintained Community engagement plans at two of our largest 
locations in the uK (slough trading estate and iQ Winnersh).  
(see page 12.)

STaKEhOlDERS
EnGaGE WitH a SiGniFiCant nuMbER OF CuStOMERS tO 
iMPROvE SuStainability.
We engaged with 64 customers (representing £49 million of annualised 
rental income) with the aim of reducing energy and water costs.  
(see page 14.)

aCCESSIBIlITY
all aPPROPRiatE DEvElOPMEntS anD ManaGED 
EStatES tO HavE a tailORED tRavEl Plan.
We maintained Green travel plans at three of our largest locations in the 
uK (slough trading estate, iQ Winnersh and Heywood Distribution park). 
(see page 18.)

seGro has over 1,700 customers and the majority of our buildings  
are let on the basis that the occupier is directly responsible for the 
electricity, gas and water bills. reflecting this, we have reported  
energy usage, water consumption and carbon data on 1.6 million  
sq m, which is approximately 30 per cent of our portfolio by area 
and relates to our own offices, common parts, vacant properties and 
the relatively small number of properties where we have multi-lets or 
it is local market practice for the landlord to recharge the utility bills 
via the service charge. our larger customers report energy and water 
usage and carbon emissions for the buildings they occupy in their own 
sustainability reports.

our portfolio contrasts with the majority of our listed peers with 
predominantly retail and office portfolios. Here the majority of 
occupiers pay their utility bills via the service charge and the energy use 
is reported by the landlord.   

We are continuing to work to reduce energy intensity and water use 
in relation to our own consumption and the consumption which is 
recharged to occupiers. However, we recognise that we can have a 
more material impact on energy consumption across our portfolio 
through improving the energy efficiency of our developments and 
existing buildings to reduce the amount of resources consumed by our 
occupiers and this is a key focus of our ongoing sustainability efforts.

in 2010, we made significant improvements in our data collection and 
measurement systems. this, together with the inclusion of the first 
full year of the former brixton portfolio in our dataset, has led to an 
increase in our reported carbon footprint and energy consumption.  
We have also restated 2009 data where appropriate. However, with 
such a large number of buildings and diverse portfolio, reporting our 
energy data remains challenging and there are still improvements to 
be made in our reporting processes and data capture to improve the 
accuracy and completeness of our data. We are continuing to work  
on this in 2011. 

suMMary oF our proGress aGainst our 2014 tarGets. 
For more information, please see pages 7 to 20.

suMMary oF our 2010 perForManCe

INTRODUCTION

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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by reviewing energy usage and costs across our portfolio, our property teams identified opportunities to negotiate better 
rates and improve efficiency, for instance saving over £50,000 at two of our buildings at iQ Winnersh in reading.

We are working with our customers to reduce energy costs, for instance by replacing 
traditional light bulbs with energy-efficient alternatives, improving building insulation, and 
installing motion and daylight sensors. seGro purchased £4.4 million of electricity and gas 
in 2010 (2009: £3.8 million).

ENERGY COSTS

energy park Vimercate near Milan is targeting a 
leeD silver environmental rating, with 37 per cent 
lower forecast carbon emissions and energy bills than  
standard buildings, thanks to sustainability initiatives 
such as ground-source heating and cooling.

CARbON

We reused or recycled 6,900 tonnes of 
development waste (2009: 24,200 tonnes) 
primarily as a result of the lower level of 
development activity. in 2011, we will be 
working with our property management 
teams and waste contractors to gather waste 
data from across our managed portfolio 
and encourage recycling.

WASTE MANAGEMENT

We are working with our customers 
to reduce water costs, for instance by 
installing dual-flush toilets, low-flow taps 
and automatic urinal flushing, as well as 
introducing rainwater harvesting schemes. 
in 2010, seGro purchased £351,100 of 
water (2009: £342,700).

at aéropark Gonesse in paris, we are targeting Haute 
Qualité environnmentale (HQe) for our new logistics 
building, with proposed sustainability features including 
rainwater harvesting, photovoltaic panels and a heat 
recovery system. this follows our awards for Marly la Ville 
in paris and portes de France in saint Denis (pictured). 

WATER COSTS

RESOURCE 
EffICIENCY

RESOURCE 
EffICIENCY

RESOURCE 
EffICIENCY

RESOURCE 
EffICIENCY

suMMary oF our 2010 perForManCe
CONTINUED

at Heywood Distribution park in Manchester, 
we secured the creation of the first new 
simplified planning Zone in the uK since 
1998, giving the flexibility to develop a 
range of commercial buildings, without 
requiring separate planning applications.

FLEXIbLE PLANNING

flExIBIlITY

in october 2010, we published our full 
carbon footprint for the first time, covering 
2009 emissions from the energy we 
purchased both for our own use and on 
behalf of our customers. our total carbon 
footprint for 2010 was 19,300 tonnes 
(2009: 13,700 tonnes). this increase was 
due to significant improvements in data 
comprehensiveness and accuracy, combined 
with an increase in the number of vacant 
properties, following our acquisition of 
brixton plc in august 2009. During 2010, 
we reduced the vacancy rate in the former 
brixton portfolio to 18.6 per cent from 22.1 
per cent. We also worked with occupiers to 
reduce carbon emissions.

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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seGro was one of the first developers to 
introduce Green leases for industrial 
buildings in europe, as well as Green 
Memoranda of understanding for existing 
occupiers. throughout the year, we 
engaged with 64 customers, of which 61 
per cent comprised ongoing engagement 
from 2009. We have signed 97 Green 
leases and Memoranda of understanding 
over the last few years.

Green enGaGeMent
in 2010, we commissioned an independent 
and confidential employee engagement 
survey across the Group, achieving an 
excellent 89 per cent response rate.

of our employees, 82 per cent are willing 
to go beyond the requirements of their role 
to help seGro succeed and are confident 
seGro will be successful in the future. 
a further 79 per cent reported a sense 

of personal accomplishment from their 
work and 73 per cent stated they have 
clearly-defined performance objectives.
these results are reflected in our employee 
retention rates, which continue to be high 
in 2010, at 87 per cent.

EMPLOYEE SATISFACTIONGREEN ENGAGEMENT

STaKEhOlDERS

73 per cent of our uK customers 
surveyed in 2010 rated their 
overall satisfaction as an occupier 
as ‘good’ or ‘excellent’, 
significantly outperforming the 
industry average. However, this 
was a slight reduction on our 
2008 satisfaction levels, and so 
we are stepping up our efforts to 
meet our customers’ needs 
during a challenging time for 
many businesses.  

We are focusing on encouraging 
communication, working more 
closely with occupiers to 
understand their changing 
business needs, and responding 
to requests quickly and efficiently, 
as well as providing good value, 
particularly around service 
charges.

CUSTOMER SATISFACTION

 IN 2010, OUR CONTINENTal EUROpEaN 
TEam STaRTED ThE ROllOUT Of a pROaCTIvE 
CUSTOmER RElaTIONShIp maNaGEmENT 
aCTION plaN, appOINTING CUSTOmER 
ChampIONS IN EaCh REGION aND 
ImplEmENTING CUSTOmER-fOCUSED KEY 
pERfORmaNCE mEaSURES. 
Stijn Peeters
seGro Customer services Manager, Continental europe

”

”

STaKEhOlDERS

STaKEhOlDERS

suMMary oF our 2010 perForManCe
CONTINUED

our high standards in managing health 
and safety risks were recognised with a 
british safety Council international safety 
award, for the second year running.

SAFETY AWARD

We donated almost £120,000 to actionaid, 
our Charity of the year, comprising money 
raised by employees and match-funding by 
seGro.

SafETY REGENERaTION

COMMUNITIES

in 2010, we invested £1.2 million to support community projects and charitable causes 
through money, time and donation of business space. our employees spent some 2,000 
hours on volunteering, fundraising and managing community initiatives, equivalent to almost 
one day for each employee.

our partnership with landaid, the property industry charity, created 
a new learning centre set to support 400 homeless and vulnerable 
young people each year. We funded this extension to a supported 
accommodation facility provided by st basils youth agency in 
birmingham, near to our Kings norton business Centre and Meteor park.  

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability



SafETY

in 2010, our high standards in managing 
health and safety risks were recognised 
with a british safety Council international 
safety award, for the second year running. 
We review our policies, procedures and 
standards on a regular basis to ensure that 
our properties and developments offer a safe 
environment for our employees, customers 
and suppliers, as well as for other visitors. 

2010 taRGEt 

Maintain a zero fatality rate throughout 
Group operations.

ensure no health and safety prosecutions 
or enforcement action throughout Group 
operations. 

update our uK health and safety 
management system to reflect minor issues 
identified through our 2009 audit, make
uK employees aware of the new system and 
upload information to the intranet.

review provision of health and safety 
training in the uK, prepare a training matrix 
and set up training opportunities. 

Work with the senior management team in 
Continental europe to ensure availability of 
approved local health and safety advisers.

Work with property managers in Continental 
europe to introduce consistent vacant 
building health and safety management 
procedures.

PROGRESS 

there were no work-related fatalities in connection with our operations.

there were no reported instances of non-compliance with regulations concerning customer 
health and safety in connection with our operations, including penalties and fines. 

We updated our health and safety management system to reflect minor issues identified through 
our 2009 audit. this system has been designed to be accredited to iso 18001 standards and 
was externally audited by our health and safety advisers. We informed all employees about the 
changes, uploading this information to the intranet, together with a range of risk assessments 
covering common tasks. We also implemented changes to enhance the user-friendliness and 
accessibility of information available to employees online. 

We reviewed health and safety training in the uK, prepared a training matrix, and arranged 
training sessions for all levels of employees. We also continued to offer access to  
computer-based training to all employees. 

We appointed health and safety consultants in belgium, France, Germany, italy and poland. 
Consultants will be appointed in the Czech republic and the netherlands in 2011.

We introduced new audit and reporting procedures for vacant buildings to ensure that hazards 
in the property are fully understood, and removed or reduced as far as reasonably practical, and 
that access to properties with risks is appropriately managed.

     hEalTh aND SafETY IS a hIGh pRIORITY fOR SEGRO. IN 
2010, WE CONTINUED TO ImplEmENT ImpROvEmENTS TO OUR 
hEalTh aND SafETY pROGRammES ThROUGhOUT ThE UK aND 
CONTINENTal EUROpE. ThIS INClUDED INCREaSING ThE lEvEl Of 
IN-hOUSE TRaINING aND ENhaNCING REpORTING pROCEDURES. 
Martin Winstone
seGro Group Health and safety Manager

”   ”

ObJECtivE: to Maintain an eXCellent HealtH anD saFety 
reCorD by iMpleMentinG robust ManaGeMent Controls 
anD CareFul auDitinG proCeDures.

07

2008             2009               2010

Accident frequency rate

Group-wide employees
uK construction teams†

*riDDor (reporting of injuries, 
Diseases and Dangerous 
occurrences regulations)
†We continue to work with our 
construction teams in Continental 
europe to gather robust and 
comparable data.
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hEalTh aND SafETY

2011 taRGEtS

•  Maintain zero fatality rate throughout Group operations.
•  ensure no health and safety prosecutions or enforcement action 

throughout Group.
•  implement assessment and training requirements for the  

Group-wide Driving for Work policy.

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability



2014 taRGEt: iMPROvE OuR EnERGy EFFiCiEnCy by 30 PER CEnt. We reDuCeD enerGy 
intensity by 8 per Cent per sQ M in tHe Multi-let builDinGs We ManaGe.

in total, we purchased 36 million kWh of energy, of which 68 per cent 
was consumed in the uK and 32 per cent in Continental europe.  
our total energy use and energy costs increased in 2010 due in part to 
the increase in sq m that we were reporting as a result of including a 
full year of data for the former brixton portfolio, which we acquired in 
august 2009, and to the significant improvements in data capture that 
we made over the year.

During our refurbishment of Jupiter House in london, improvements to insulation levels and 
the installation of roof lights enhanced the energy performance Certificate rating, despite the 
introduction of heating and extra lighting to improve the working environment for occupier 
universal packing specialists.

at railway triangle in portsmouth, we replaced all the external lightbulbs with energy-
efficient alternatives. these are set to cut energy costs for occupiers by 70 per cent, as well 
as reducing maintenance costs.

      WE TaKE SUSTaINaBIlITY ISSUES SERIOUSlY. 
WE aRE CONSTaNTlY SEEKING TO UpGRaDE 
OUR ExISTING STOCK SO ThaT WE CaN 
ImpROvE ThE ENERGY EffICIENCY Of OUR 
BUIlDINGS. 

” ”

Anthony Hynes 
seGro property services Manager, uK 

Energy intensity (kWh) 2010 2009

seGro-managed multi-let buildings (per sq m) 14.9 16.2
Vacant light industrial buildings (per sq m) 67.1 67.3
seGro-occupied offices (per sq m) 195.4 170.4
external common areas (per ha) 1,739.1 4,180.4

Total energy costs (£) 2010 2009

seGro-managed multi-let buildings £2,556,895 £2,388,656
Vacant light industrial buildings £1,714,480 £1,239,714
seGro-occupied offices £138,681 £159,535
external common areas £30,812 £36,647
Total £4,440,869 £3,824,552

ObJECtivE: to use enerGy, Water anD Materials responsibly, reDuCinG,  
reusinG anD reCyClinG. 

RESOURCE EffICIENCY

Data notes: this data covers all seGro-purchased electricity and gas, including where costs are passed on 
to customers through service charges. significant improvements to our data collection and measurement 
systems, together with the inclusion of the first full year of the former brixton portfolio in our dataset, 
has led to an increase in our reported energy consumption. 2009 data has been restated as appropriate. 
seGro-managed multi-let buildings comprise offices and distribution centres. Where energy use in external 
common areas could not be clearly identified within seGro-managed multi-let building consumption, they 
have remained within that category.

We are working closely with our property management teams and development teams to improve energy intensity. recent initiatives include 
replacing traditional lightbulbs with energy-efficient alternatives, improving building insulation, and installing motion and daylight sensors.

Total energy use (kWh) 2010 2009

seGro-managed multi-let buildings 21,404,765 19,921,325
Vacant light industrial buildings 12,978,042 6,114,148
seGro-occupied offices 1,213,507 1,512,968
external common areas 672,016 1,718,162
Total 36,268,330 29,266,603

08

ENERGY aND CaRBON

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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last year, we expanded the scope of our carbon reporting to encompass 
emissions from the energy that we purchase, whether for our own use 
or on behalf of our occupiers. this data is helping us to identify 
opportunities to save energy, cut utility costs and prepare for 
increasingly stringent regulation and environmental taxation such  
as the uK Government’s CrC energy efficiency scheme. 

our total carbon footprint was 19,300 tonnes, compared to 13,700 
tonnes in 2009. as with energy use and costs, our total carbon footprint 
increase in 2010 was due in part to the increase in sq m that we were 
reporting as a result of including a full year of data for the former 
brixton portfolio, which we acquired in august 2009, and to the 
significant improvements in data capture that we made over the year.

We have participated in the investor-led Carbon Disclosure project since 
2007, ranking third amongst uK real estate investment trusts in 2010, 
with a score of 73 per cent, up from 65 per cent in 2009. We use the 
Greenhouse Gas protocol methodology to calculate our carbon footprint.

Total carbon footprint (tonnes CO2-e) 2010 2009 

seGro-managed multi-let buildings 10,328  8,515 
Vacant light industrial buildings 7,570  3,128 
seGro-occupied offices 732  875 
external common areas 413  963 
seGro business travel 258  258 
Total 19,300  13,738 

Average carbon intensity (kg CO2-e) 2010  2009 

seGro-managed multi-let buildings (per sq m) 7.17 6.92
Vacant light industrial buildings (per sq m) 39.15 34.44
seGro-occupied offices (per sq m) 117.84 98.51
external common areas (per ha) 0.25 0.72

at Komorniki in poland, installing energy-efficient leD lighting and motion sensors is set to 
reduce energy use by 30 per cent, with a projected payback period of 18 months, benefiting 
occupier arJo Huntleigh.

at pegasus park in brussels, we are replacing traditional lighting with energy-efficient 
leD alternatives. 

resourCe eFFiCienCy
CONTINUED

Data notes: this data covers all emissions from seGro-purchased electricity and gas consumed on site, 
including where energy costs are passed on to customers through service charges. in some areas, 2010 
carbon intensity has increased relative to 2009, whilst energy intensity has decreased. this is largely due to 
the higher proportion of electricity consumption, which typically is more carbon-intensive than gas. 2009 
data has been restated as appropriate. 2010 transport data is based on a representative sample. 
seGro-managed multi-let buildings comprise offices and distribution centres. Where emissions from 
energy use in external common areas could not be clearly identified within seGro-managed multi-let 
building consumption, they have remained within that category.

     IN 2010, SEGRO EmBaRKED ON ThE 
amBITIOUS pROjECT Of GaThERING aND 
aNalYSING all SEGRO-pURChaSED ENERGY 
aND WaTER USE ON a qUaRTERlY BaSIS. 
ThIS WIll allOW ThEm TO UNDERSTaND 
CONSUmpTION paTTERNS, TaRGET EffICIENCIES 
aND ImpROvE ThE aCCURaCY Of REpORTING. 
Sam Carson
sustainability Consultant at Jones lang lasalle 

” ”

at trafford park in Manchester, we are working with occupier aKW Group to reduce 
carbon emissions by improving insulation on 5,500 sq m of roof space, as well as installing 
automatic motion sensors on lighting. 

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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2014 taRGEt: COnStRuCt builDinGS WitH 30 PER CEnt bEttER EnERGy
EFFiCiEnCy tHan baSE builD. our Current DeVelopMents are ForeCast, WHen 
CoMpleteD, to aCHieVe 51 per Cent better enerGy eFFiCienCy on aVeraGe tHan  
Current stanDarDs in tHe uK, anD 10 per Cent better in Continental europe.

at our neckermann site in Frankfurt, 7,000 sq m of photovoltaic panels installed through an 
agreement with Juwi solar generated 150,000 kWh, providing us with rental income and 
our occupier neckermann with access to clean power at preferential rates.

photovoltaic roof panels on our existing properties generated 376,000 
kWh of clean power this year, enough to run around 50 average homes 
for a year, saving almost 200 tonnes of carbon emissions.

Feed-in tariffs in belgium, the Czech republic, France, Germany and 
the uK now provide us with an additional incentive to rent roof space 
for photovoltaic panels. 

in 2010, we evaluated the feasibility of installing photovoltaic panels at 
a number of properties. the payback period was generally eight to 11 
years, with an overall return on investment of around 8 to 10 per cent, 
making this a viable option. 

2014 taRGEt: invEStiGatE tHE FEaSibility OF REnEWablE EnERGy FOR EvERy
DEvElOPMEnt SitE. We inVestiGateD tHe Feasibility oF reneWable enerGy sourCes 
at all oF our neW DeVelopMents. at our oFFiCe DeVelopMent at iQ WinnersH, 
CoMpleteD in tHe First Quarter oF 2010, one MWH Will be GenerateD FroM 
GrounD-sourCe Heat puMps.

in the uK, we measured energy efficiency against carbon emissions 
standards set by building regulations 2006 part l2a. as the 
Government moves towards zero carbon, regulations are becoming more 
stringent. to ensure that we always anticipate and exceed legal 
requirements, going forward, we will target energy efficiency at least 5 
per cent better than current uK building regulations. From 2011, we will 
therefore measure energy efficiency against building regulations 2010.

We achieved savings by specifying energy-efficient technologies, heat 
recovery systems and renewable energy sources. this will cut costs for 
our occupiers and protect capital value, as well as being good for the 
environment. in the uK, all three of our new developments certified 
with energy performance Certificates (epC) achieved above-average 
ratings, with both of our new developments certified in Continental 
europe achieving average ratings. in the uK, above-average is an a or 
b. in Continental europe, the relevant national standards are applied. 
We are working with our project teams in Continental europe to 
improve performance.

on the slough trading estate, we signed an agreement with an occupier, aZur solar, to install 
189 sq m of photovoltaic panels. these are expected to generate 22,000 kWh of clean power 
per year, enough to run three average homes for a year, saving 14 tonnes of carbon emissions.

resourCe eFFiCienCy
CONTINUED

     OUR SUSTaINaBIlITY fRamEWORK IS NOW 
paRT Of ThE CapITal ExpENDITURE appROvalS 
pROCESS fOR all majOR DEvElOpmENT 
pROjECTS IN ThE UK aND CONTINENTal 
EUROpE.
Julien Millett 
seGro technical project Manager, France

” ”

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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on our developments, we achieve better water efficiency than  
base-build by installing dual-flush toilets, low-flow taps and automatic 
urinal flushing, as well as introducing rainwater harvesting and  
bore-hole water schemes. We base our performance on each  
water-saving appliance or design feature improving water efficiency  
by 5 per cent.

Following the success of rainwater harvesting schemes at la Courneuve (pictured),  
Gonesse and Marly la Ville, we are incorporating a similar scheme for our new logistics 
building at Gonesse.

2014 taRGEt: REuSE OR RECyClE 80 PER CEnt OF DEvElOPMEnt WaStE. We reuseD or 
reCyCleD 90 per Cent oF all non-HaZarDous ConstruCtion anD DeMolition Waste 
(2009: 96 per Cent).

WaSTE

the reduction in waste to landfill is due to the lower level of 
development activity. We are reviewing ways to normalise and 
benchmark our performance.

We have been implementing site Waste Management plans on all 
our developments since 2006, two years ahead of the uK legislative 
requirement. We have partnerships with our cladding suppliers to 
take back waste material, packaging and all pallets for reuse, diverting 
waste from landfill. in 2011, we will be working with our property 
management teams and waste contractors to gather waste data from 
across our managed portfolio and encourage recycling.
 

During our reconstruction of abbeydale road in Wembley, we used a steel framework and 
cladding system understood to be the world’s first carbon neutral building envelope, with high 
levels of recycled content. the system’s end of life performance is also strong, with 84 per cent 
reusable or recyclable steel content and 100 per cent recyclable composite steel panels.

2014 taRGEt: REDuCE WatER uSE by 20 PER CEnt. reporteD Water usaGe reDuCeD to 
68,680 CubiC Metres (2009: 93,729 CubiC Metres, WHiCH inCluDeD a larGe proportion oF 
estiMateD Data For uK Water use). 

WaTER

resourCe eFFiCienCy
CONTINUED

2014 taRGEt: COnStRuCt builDinGS WitH 
20 PER CEnt bEttER WatER EFFiCiEnCy 
tHan baSE builD. tHe installation oF 
Water-eFFiCienCy Measures anD Water 
reCyClinG Means tHat our Current 
DeVelopMents are ForeCast, WHen 
CoMpleteD, to use 10 per Cent less  
Mains Water on aVeraGe tHan  
Current stanDarDs.

in 2010, we gathered complete water usage data for the first time, 
thanks to significant improvements to our data collection and 
measurement systems. We will therefore use 2010 intensity as the 
baseline for our target of reducing water consumption by 20 per cent 
by 2014. in 2010, total water usage in the uK was 23 million litres 
and water intensity was 95 litres per sq m. in Continental europe, total 
water usage was 46 million litres and water intensity was five litres per 
sq m. there are clearly significant differences in how water is used at 

different properties. During 2011, we will be working to improve our 
understanding of usage further, with the aim of identifying reduction 
opportunities.

the total water bill was £351,000 compared to £342,700 in 2009.  
We are working with occupiers to reduce these costs.

2014 taRGEt: REDuCE tHE WEiGHt OF 
DEvElOPMEnt WaStE tO lanDFill by 
70 PER CEnt. We reDuCeD tHe WeiGHt oF 
non-HaZarDous ConstruCtion anD 
eXCaVation Waste to lanDFill to 794 
tonnes, FroM 1,005 tonnes in 2009.

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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2014 taRGEt: invESt in COMMunitiES WHERE WE HavE a MaJOR PRESEnCE.
We inVesteD More tHan £1.2 Million in GooD Causes, tHrouGH Money, tiMe anD 
Donation oF business spaCe anD We inVesteD in loCal CoMMunities arounD eiGHt  
oF our larGest business loCations in tHe uK.

Charitable giving and community support remain an integral part of 
our operations. We engage with local communities to make a positive 
contribution where we have a presence. 

in 2010, our employees spent some 2,000 hours on volunteering, 
fundraising and managing community initiatives, equivalent to almost 
one day for each employee. We encourage volunteering by giving 
employees one work day each year to dedicate to community projects 
or help a charity.

Good causes that we provided with free accommodation included 
age Concern, east berkshire Women’s aid, Fara enterprises, Hope and 
aid Direct, and skill Force. since moving to the slough trading estate, 
award-winning charity, berkshire east and south buckinghamshire 
Women’s aid has been able to support four times as many victims of 
domestic violence, thanks to improved facilities.

     WORKING WITh SEGRO ThROUGhOUT 2010 
haS BEEN a REal plEaSURE, aND a 
TREmENDOUS SUCCESS. WE’vE BEEN 
CONTINUallY INSpIRED BY ThE 
ExTRaORDINaRY lENGThS ThEIR EmplOYEES 
havE GONE TO WhICh, TOGEThER WITh SEGRO 
maTCh-fUNDING, haS RaISED OvER £119,000 
TO SUppORT INDIa’S STREET ChIlDREN. ThEIR 
lEvEl Of ENERGY, ENThUSIaSm aND 
COmmITmENT haS ExCEEDED OUR 
ExpECTaTIONS. WE WOUlD lIKE TO ThaNK 
SEGRO aND CONGRaTUlaTE ThEm fOR all 
ThaT WE’vE aChIEvED TOGEThER.
Richard Turner
Director of Fundraising at actionaid

”

”
ObJECtivE: to MaKe a positiVe Contribution to CoMMunities WHere  
seGro Has a presenCe.

REGENERaTION

2014 taRGEt: EnSuRE COMMunity EnGaGEMEnt PlanS aRE in PlaCE WHERE WE HavE 
a MaJOR PRESEnCE. We MaintaineD CoMMunity enGaGeMent plans at tWo oF our 
larGest loCations in tHe uK (slouGH traDinG estate anD iQ WinnersH).

1,500,000

1,200,000

900,000

600,000

300,000

0
 2008               2009         2010

employee time £70,732 £42,990 £95,142 
business space £440,798 £921,753 £939,399
Cash £316,441 £199,984 £174,998

Community investment 2008 - 2010 (£)

seGro employees chose actionaid as their Charity of the year for 2010, participating in 
a wide range of fundraising initiatives to support street children from the andhra pradesh 
region in india. these included marathons, olympic-distance triathlons and the three peaks 
Challenge, as well as a Charity Golf Challenge and Charity sailing Day. 

in 2010, as part of our commitment to community engagement, we 
appointed neil impiazzi as partnership Development Manager, a 
new role for our business. neil is now working with local authorities, 
education and training providers, community groups and residents to 

identify local issues around our major investments and consider how 
we can help to address these, making a positive, ongoing difference to 
local communities.

COmmUNITIES

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability



13

thanks to our funding, 25 young people local to Heywood Distribution park in Manchester 
and slough trading estate, participated in outward bound trust adventures.

at Heywood Distribution park in Manchester, eight local 
charities shared a £4,000 bursary to celebrate the park’s 40th 
anniversary. the recipients were selected by a judging panel 
comprising representatives from rochdale Metropolitan 
borough Council, Heywood advertiser and seGro. (photo 
provided by Men Media)

in slough, we participated in a pilot project to help ten 
unemployed local graduates to develop their employability 
skills and gain work experience. the eight-week programme 
was led by local charity Career Velocity in partnership with 
slough borough Council, seGro, east berkshire College, 
ibM, Kinnarps, Mattel and regis.

our volunteers participated in business in the Community’s 
Give and Gain Day in July, supporting projects in 
Camberwell and Maidenhead. business in the Community is 
a business-led charity that advises, supports and challenges 
organisations to create a sustainable future for people and 
the planet and to improve business performance.

in slough, our Chief executive, ian Coull, officially opened the new business and enterprise 
suite at Westgate school. a longstanding supporter of the school, we also funded an 
interactive whiteboard and donated a series of business-related artworks. 

around our london portfolio, we donated £12,000 to the Hitz rugby programme, which 
aims to reduce crime and anti-social behaviour amongst youngsters from deprived inner-
city areas, breaking down barriers between police and young people. it is delivered by 
premiership clubs in partnership with rugby-based charity Wooden spoon, the Metropolitan 
police, the rugby Football union and london active Communities.

reGeneration
CONTINUED

    SEGRO, ThROUGh laNDaID, haS DONaTED SKIllS, TImE aND RESOURCES TO pROvIDE US WITh 
ThIS faNTaSTIC ‘fOUNDaTIONS fOR lIfE’ CENTRE. WE aRE ENORmOUSlY GRaTEfUl TO ThEm aND 
aRE DElIGhTED ThaT ThEY aRE KEEN TO fOllOW ThE lEaRNING aND SUCCESS Of ThE YOUNG 
pEOplE WhO WIll BENEfIT fROm ThE faCIlITIES ThE CENTRE OffERS.
Jean Templeton
Chief executive of st basils, birmingham

” ”

at iQ Winnersh in reading, we hosted the launch event for the Wokingham business 
academy, which will offer young entrepreneurs and business start-ups access to practical 
advice from established businesses and experienced individuals.

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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73 per Cent oF our uK CustoMers surVeyeD 
in 2010 rateD tHeir oVerall satisFaCtion 
as an oCCupier as ‘GooD’ or ‘eXCellent’, 
siGniFiCantly outperForMinG tHe  
inDustry aVeraGe.

this was a slight reduction on our 2008 satisfaction levels, so we are 
stepping up our efforts to meet our customers’ needs during a  
challenging time for many businesses. 

some of our initiatives to address the challenges previously identified  
by customers have demonstrated positive results. For instance, 60 per 
cent of customers now rate security as ‘good’ or ‘excellent’, compared  
to 54 per cent in 2008 and 40 per cent in 2007. 

our Continental european customer champions are responsible for 
ensuring that our local teams maintain good relationships with our occupiers 
in each region, coordinating activities which affect occupiers and 
encouraging a proactive approach to understanding our customers’ needs.

this is part of our efforts to stay close to our customers and achieve our 
2011 targets:
•  to improve customer satisfaction with our understanding of their 

business needs from 57 per cent in 2009, by focusing on customer 
relationship management, as measured through our 2011 survey. 

•  to continue to improve consistency in satisfaction levels between 
countries, as measured through our 2011 survey, by implementing 
smart, efficient customer service procedures.

uK customers’ rating as ‘good’ or ‘excellent’ (%)
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     ThE ISSUES WE WIll fOCUS ON IN ThE UK 
INClUDE ENCOURaGING COmmUNICaTION, 
WORKING mORE ClOSElY WITh OCCUpIERS  
TO UNDERSTaND ThEIR ChaNGING BUSINESS  
NEEDS, aND RESpONDING TO REqUESTS  
qUICKlY aND EffICIENTlY, aS WEll aS  
pROvIDING GOOD valUE, paRTICUlaRlY  
aROUND SERvICE ChaRGES.
Graham brown
seGro operations support Manager, uK

”   
”      WE INTRODUCED NEW CUSTOmER-fOCUSED 

KEY pERfORmaNCE INDICaTORS BaSED ON 
fEEDBaCK fROm OUR OCCUpIERS aBOUT WhaT 
WaS ImpORTaNT TO ThEm, SUCh aS BUSINESS 
CONTINUITY, COST EffICIENCY aND pERSONal 
appROaCh, aS WEll aS RESpECTING hEalTh aND 
SafETY aND lEGal REqUIREmENTS. 
Stijn Peeters
seGro Customer services Manager, Continental europe

”   ”

in Continental europe, We are WorKinG 
More Closely WitH our CustoMers, as 
We seeK to raise property ManaGeMent 
stanDarDs, iMproVe ConsistenCy anD 
DeliVer Value. 

Continental European customers’ rating ‘good’ or ‘excellent’ (%)*
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*there will be a further independent survey of our Continental european customers in 2011.

ObJECtivE: to listen to our staKeHolDers anD responD to tHeir FeeDbaCK to Meet  
tHeir CHanGinG neeDs.

CUSTOmERS

STaKEhOlDERS

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability

based on occupier feedback, we have introduced:
•  a new operations and procurement strategy to improve  

how we manage our estates and to identify cost savings.
·•  operations Managers to become a key customer contact  

point and drive improvements across each estate.
•  a Customer Care Committee to champion our Customer  

Care policy, setting high standards and driving new initiatives.
•  a range of leases to deliver maximum flexibility between  

both owners and occupiers.
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We aiM to attraCt anD retain tHe best people by CreatinG tHe 
riGHt enVironMent For our people to FlourisH.

EmplOYEES

staKeHolDers
CONTINUED

OUR pEOplE
seGro has a diverse and talented workforce of just under 300 people 
employed in the uK and across Continental europe. our success 
depends on attracting, developing and retaining the best people and 
we, therefore, believe passionately in creating the right environment for 
our people to flourish.

seGro has developed a strong, distinctive personality built around a 
core set of values which we believe set us apart and are integral to 
making seGro a great place to work. these are:

Respect for each other and the diversity each individual brings to 
seGro;

strong Partnership Principles which encourage the flow of ideas, 
knowledge and skills amongst our teams;

a dynamism and Energy that sets our people apart from our 
competitors; and 

a deep sense of Responsibility and ownership for our work, our 
teams and the community in which we work.

We are committed to supporting professional and personal 
development, promoting equal opportunities and providing regular 
opportunities for open employee engagement.

our 2010 employee survey has helped to shape our people agenda 
going forward and, in 2011, we will be focusing our efforts in those 
areas identified for change by our employees by improving career 
development opportunities, simplifying work processes and providing 
clearer training paths.

throughout the year, we communicate with employees through a 
variety of mediums including face-to-face briefings at weekly and 
monthly meetings, a weekly Friday notice board update, access to a 
Group-wide intranet and, for the first time, in 2010 we introduced 
Group-wide webinar sessions. each year we hold a Group Conference 
for our senior executives and cascade our agreed actions from the 
conference through our management teams.

DIvERSITY aND EqUalITY
We believe that diversity is good for business and aim to ensure 
that SEGRO provides equal opportunities in how we recruit 
new employees and develop and promote existing employees.

We are committed to offering equal opportunities to all people with 
disabilities, ensuring that we do not discriminate in recruitment, 
promotion, training or working conditions. if an employee becomes 
disabled whilst in our employment, we will offer appropriate support, 
retraining, equipment and facilities to enable them to continue in their 
role with seGro.

ENGaGEmENT
Regular, two-way communication is key to building meaningful 
employee engagement through the business. 

in 2010, we conducted an independent and confidential employee 
engagement survey across the Group and achieved an excellent 89 per 
cent response rate. Highlights of the survey showed that 82 per cent of 
our employees are willing to go beyond the requirements of their role 
to help seGro succeed and are confident seGro will be successful in 
the future. a further 79 per cent of employees reported a sense of 
personal accomplishment from their work whilst 73 per cent of 
employees believe that they have clearly-defined performance goals 
and objectives. We believe that these results are reflected in the high 
employee retention rate of 87 per cent that we achieved in 2010 
(2009:86 per cent).

BUSINESS ChaNGES
During the year, we conducted a review of our Continental european 
portfolio and have now put in place a plan to refocus the Continental 
european business in key geographies. We managed the change 
successfully and in consultation with those affected. the reorganisation
resulted in some redundancies but has also created new roles and 
opportunities for promotion in some countries.

We also successfully restructured our business information systems 
team, outsourcing our operations to a third party supplier whilst 
retaining key strategic and systems management roles in-house.

Workforce ethnic profile (%)
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staKeHolDers
CONTINUED

EmplOYEE DEvElOpmENT
in 2010, we provided more than 2,800 hours of training to our 
employees, the equivalent of more than one day per individual.

as a result of the feedback from our employee survey, we undertook a 
strategic review of our talent processes, including our development 
offer. Whilst our employees believed that we were committed to 
training, they felt that we needed to be more focused, transparent and 
timely with the training we offered. the review identified the need for a 
structured development offering at each level in the business, linked to 
individual development plans. a new development offer was launched 
at the Group Conference in December 2010, and will be delivered to 
the business in 2011.

seGro volunteers on the three peaks Challenge in June 2010, raising money for actionaid. 
our community programme energises us all to come up with innovative ways to help others 
and, at the same time, to encourage teamwork and creativity.

INvESTORS

pEERS

We aiM to builD Closer relationsHips WitH a sMaller nuMber oF supply partners 
WHo sHare our responsible approaCH to business. 

We are CoMMitteD to tHe HiGHest stanDarDs oF inVestor relations.

Members of our senior management continued to actively engage with 
our peers and industry experts through involvement in, and holding 
committee positions on, a number of sector associations, including the 
british property Federation (bpF), european public real estate 

association (epra), investment property Forum, property industry 
alliance (pia) and uK Green building Council (uK GbC), as well as 
holding board and advisory positions with the Corporate responsibility 
Group, Greenwich science school and sustain Magazine. 

SUpplIERS

in 2010, we identified opportunities to rationalise our supply chain, 
so that we can manage procurement more efficiently. in the uK, we 
reduced the number of suppliers we deal with directly by over two-
thirds. over 200 suppliers have reported back to us on topics such as 

health and safety, environmental standards and customer satisfaction, 
as well as commercial factors. We will continue to roll out our new 
procurement policy during 2011, extending this formal partnership 
approach to Continental europe.

We encourage open dialogue and build long-term relationships with 
investors. in 2010, we attended over 140 meetings with investors.  
We attended roadshows in london, edinburgh, amsterdam and  

paris and nine investor conferences in the us, uK, Japan and the 
netherlands. in addition, we arranged a number of site visits to our 
assets in the uK and Continental europe.

We aCtiVely enGaGe WitH our peers anD inDustry eXperts. 

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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staKeHolDers
CONTINUED

2014 taRGEt: EnGaGE WitH a SiGniFiCant nuMbER OF CuStOMERS tO iMPROvE 
SuStainability. We enGaGeD WitH 64 CustoMers (representinG £49 Million oF 
annualiseD rental inCoMe) WitH tHe aiM oF reDuCinG enerGy anD Water Costs.

CUSTOmERS
seGro was one of the first developers to introduce Green leases 
for industrial buildings in europe, as well as Green Memoranda of 
understanding for existing occupiers. since 2008, all our new leases in 
Germany have included green clauses covering environmental topics. 

these agreements are non-prescriptive, so that we can work with our 
occupiers to improve energy efficiency, cut carbon emissions, save 
water and reduce waste to landfill in the most appropriate way at 
each individual property. We are now rolling out Green leases and 
Memoranda of understanding at many of our properties, with 97 
agreements signed across our portfolio.

occupiers who signed these commitments include Cargo partners, 
CMs and trost at tulipan park in prague, as well as stanley black & 
Decker, Decathlon, plastic omnium, pregis and schenker at tulipan park 
Gliwice in poland. We are also working closely with other occupiers, 
and have sent out our ‘ecoficiency Guide’ to occupiers in belgium, the 
Czech republic and poland.

at energy park Vimercate near Milan, technology firm sap signed our Green 
Memorandum of understanding.

EmplOYEES
in December, nine members of our management team participated in a 
workshop on the implications of sustainability for our business, now and 
in the future. the session was hosted by Head of tax, octavia peters, 
who is also acting Head of sustainability while Claudine blamey is on 
maternity leave. octavia presented the findings to the delegates at our 
Group Conference in paris. Focus areas for the future included further 
embedding sustainable practices across our business and supply chain.
 
later in December, our uK environmental Manager, brendan Fogarty, 
ran two sustainability workshops attended by more than 20 people, 
including two regional Directors and four operation Managers, as well 
as others involved in property management and leasing. the sessions 
began with a review of our approach to sustainability, benchmarking 
our performance against our peers, before looking at recent initiatives 
across our portfolio. Wsp Group also gave an update on the changing 
external context, looking at how environmental regulation is becoming 
increasingly stringent.

SUpplIERS
in april 2010, we hosted a sustainability workshop for around 20 
contractors, as well as members of our development team from the uK 
and Continental europe. 

Divisional Director of energy and sustainability at hurleypalmerflatt, 
stuart bowman, gave a presentation on the implications of the new uK 
building regulations for carbon efficiency. research and Development 
engineer at Kingspan, peter turley, gave a presentation on the 
opportunities presented by energy panels. 

other topics discussed included our sustainability Framework, 2014 
targets and approach to reporting, as well as our expectations around 
external environmental certification models such as breeaM and leeD.

ENGaGEmENT

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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ObJECtivE: to ConstruCt builDinGs tHat Can be useD by at least tWo KinDs oF oCCupier 
WitHout siGniFiCant struCtural alteration.

flExIBlE BUSINESS SpaCE
We design and build space that can easily be adapted, so that it is 
easier for customers to do business with us as we can meet their 
changing occupational needs. our flexible business space is clustered 
in key locations, making it possible for us to accommodate occupiers’ 
changing needs. 

at Heywood Distribution park in Manchester, we secured the creation of 
the first new simplified planning Zone in the uK since 1998, working in 
partnership with rochdale Metropolitan borough Council and consulting 
with local people. 

the simplified planning Zone status, which will operate over a ten-year 
period, grants planning consent for specific building uses so we have the 
flexibility to develop a range of commercial buildings on the park, without 
requiring separate planning applications.

this will provide planning certainty and speed up the development process, 
helping to stimulate economic growth, encourage investment and bring 
new jobs to the area.

the permission followed two public consultation exercises, each lasting six 
weeks. these were designed to help the local community to understand 
our proposals and the potential benefits that these could bring to the area, 
at the same time as seeking their feedback.

seGro also benefits from the only two other simplified planning Zones in 
the uK, Kings norton business Centre in birmingham and slough trading 
estate.

     WE havE WORKED ClOSElY WITh ThE 
COUNCIl aND ThE lOCal COmmUNITY ON 
ThE SImplIfIED plaNNING ZONE applICaTION 
fOR hEYWOOD DISTRIBUTION paRK, WhICh 
WIll BRING NEW EmplOYERS TO ThE aREa 
aND allOW ExISTING COmpaNIES TO ExpaND 
ON ThE paRK WITh EaSE.
Chris billington
seGro Development Manager

”   ”

at tulipan lodz (pictured), we are developing our first small business unit facility in poland. 
individual units can be adjusted easily to suit occupiers’ specific requirements, whether they 
operate in services, trade, distribution, warehousing or manufacturing.

flExIBlE plaNNING

2014 taRGEt: all aPPROPRiatE DEvElOPMEntS anD ManaGED EStatES tO HavE a 
tailORED tRavEl Plan. We MaintaineD Green traVel plans at tHree oF our larGest 
loCations in tHe uK (slouGH traDinG estate, iQ WinnersH anD HeyWooD Distribution parK).

flExIBIlITY

aCCESSIBIlITY

in addition, at iQ Farnborough, we run two free shuttle buses which meet every 
peak-time train at the three local rail stations. in addition, an on-request lunchtime bus 
service runs to and from the town centre.

iQ Winnersh in reading is located within an integrated transport network with its own 
dedicated railway station.

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability
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aDvISOR’S STaTEmENT

this page is part of the seGro sustainability report 2010 on seGro.com/sustainability

jones lang laSalle has been asked to provide an advisor’s 
Statement for the SEGRO Sustainability Report 2010 on resource 
efficiency and customer engagement data and on progress towards 
the 2014 targets. Given that jones lang laSalle has been SEGRO’s 
advisor on energy and water asset performance data since 2009, 
this Statement does not represent independent verification. 
however, this Statement does provide an external perspective on 
progress made by SEGRO to improve the quality of its voluntary 
sustainability reporting and to drive sustainability performance 
during 2010.

For the 2010 sustainability report, Jones lang lasalle was requested to 
review the data for the eight long-term targets which address energy, 
water, waste and customers. We performed the target assessment 
on the basis of data submitted by seGro employees as evidence 
of progress against each target. We are not yet requiring additional 
documented evidence but we suggest that this should be required 
on a sample basis for the 2011 report. as all targets have a deadline 
of 2014, for this reporting season, it was Jones lang lasalle’s role 
to ensure that the quantitative data is being collected, validated and 
aggregated as consistently as possible across the uK and Continental 
european portfolios, and to assess seGro’s initial progress towards 
meeting these targets. 

on the basis of our review of the data, we have the following 
observations to make:

•  Green engagement target:  
seGro is demonstrating considerable progress in its engagement 
with customers through its Green leases, Memoranda of 
understanding, discussions on photovoltaic panel installations and 
other forms of sustainability engagement. in 2010, seGro engaged 
with 64 customers, representing £49 million of annualised rental 
income, of which 61% represented ongoing engagement from 
2009. From our perspective, it would be helpful for seGro to begin 
benchmarking its engagement with peer companies in order to 
understand what will represent ’significant engagement‘ in the real 
estate industry by 2014 and how reductions in its customers’ energy 
and water costs can be measured.

•  Waste construction targets:  
seGro is already exceeding the 2014 target of reusing or recycling 
80 per cent of development waste. there has also been a reduction 
in absolute waste sent to landfill, although this should be understood 
in the context of a small number of new developments. the next 
step for 2011 will be to achieve a meaningful normalisation for 
development waste data so that this target can be assessed 
regardless of the scale of the Company’s development pipeline.

•  Energy, water and renewable design targets:  
seGro’s sustainability Framework for Developments has been in 
place for nearly two years and is already driving high energy and 
water performance standards for new developments, with the uK 
developments exceeding the 30% target against the 2006 building 
regulations. Furthermore, all developments are investigating the 
feasibility of renewable energy, especially in light of the current 
financial incentives of feed-in tariffs. in light of this progress, from  
our perspective a key aspiration for 2011 should be for the seGro 
development teams to share best practice between the uK and 
Continental european regions with a view to ensuring all 
developments are exceeding the design targets by 2014 and 
renewable opportunities are maximised.

•  Energy and water asset reduction targets:  
as at 31 December 2010, seGro has 5.6 million sq m of built  
space, including 268 estates and 1,960 hectares of estate area in  
ten european countries. this built space is comprised of a mixture of 
logistics warehouses, light industrial warehouses and offices. in 2010, 
and in line with seGro’s desire to offer flexible business space to its 
customers, many units moved from vacant to leased, and vice versa. 
all of these factors, as well as the acquisition of brixton in 2009, have 
made the accurate recording of energy and water consumption data, 
as well as building floor and estate areas, challenging.

in this context, we are, therefore, encouraged to note significant 
improvements in energy and water performance data quality in 2010 
which have been achieved, in part, through investment in central, 
quarterly sustainability reporting and a substantial programme of 
staff engagement. as this report demonstrates, seGro is already 
undertaking a programme of energy reduction measures, ranging 
from energy-efficient renovation of existing assets to signing Green 
leases with customers. improving data quality further and enhancing 
feedback to the property managers will enable lessons learnt from 
better performing assets to be spread swiftly across the portfolio and 
will put the Company on track to achieve the 2014 targets for energy 
and water reductions.
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enerGy, Carbon anD Water perForManCe Data

mEThODOlOGICal STaTEmENT 

BROaD aSSET CaTEGORIES aND INTENSITY 
mETRICS fOR ThE SEGRO pORTfOlIOS
in terms of energy and water consumed in seGro’s buildings and 
estates, the following hierarchy applies:

1  Occupied light industrial buildings. For the majority of seGro’s 
assets, the units are fully and singly let. For these units, it is the 
occupier, rather than seGro, which buys the electricity and gas and 
controls their consumption. seGro does not have access to 
consumption data for these assets and, therefore, this consumption is 
universally excluded from the target baseline, although the Company 
does recognise its responsibility to develop highly-efficient buildings 
and to work with its customers to ensure efficient use of its buildings.

2  vacant light industrial buildings. at any point in time, there will 
be a proportion of seGro assets which are vacant. these buildings 
are predominantly light industrial buildings, which still consume 
nominal amounts of energy. this consumption will vary with the 
number of voids. the status of voids can change rapidly and it is 
important to separate voids from more routine consumption to 
account for this. this consumption data is under seGro’s control and 
is, therefore, included in the target baseline.

3  SEGRO-managed multi-let buildings. these buildings comprise 
both logistics centres and office buildings, and they are assets for 
which seGro purchases a proportion of the energy and water. How 
seGro purchases this energy and water is dependent upon regional 
european legislation and market practice, and varies by each 
individual asset. For this reason, no single intensity metric currently 
works for each consumption scenario.  seGro plans to investigate 
splitting this category into more appropriate intensity metrics for 
logistics centres and offices in 2011.

4  External common areas. seGro’s estates have external common 
area services which can include street lighting, security huts or 
sewerage pumps. this consumption is spread over large areas and is 
not directly comparable by estate but falls directly under seGro’s 
control.

5  SEGRO-occupied offices. these buildings are occupied by seGro 
staff for corporate activities and may be owned by seGro or by 
another investor. energy and water is consumed in these buildings 
and will be a joint responsibility between seGro and the landlord in 
the case of leased offices.

INTENSITY mETRICS TO aSSESS TaRGET 
pERfORmaNCE
seGro has defined the following four energy intensity metrics to 
enable consumption to be assessed on a five-year basis to 2014.
 
•  Vacant light industrial buildings (energy – kWh per sq m;  

water – litres per sq m)
•  seGro-managed multi-let buildings (energy – kWh per sq m;  

water – litres per sq m)
•  seGro-occupied offices (energy – kWh per sq m; water –  

litres per sq m)
•  external common areas (energy – kWh per hectare; water –  

cubic metre per hectare)

it should be noted that more sophisticated and representative intensity 
metrics will be possible in future due to increased sub-metering by 
seGro and increased sharing of data between seGro and its 
customers through the recently-signed Green leases. seGro plans to 
investigate splitting seGro-managed multi-let buildings in to more 
appropriate intensity metrics for logistics centres and offices in 2011.

ENERGY CONSUmpTION DaTa
Data coverage is for 100% of assets for which seGro purchases 
energy. Data is seGro-obtained energy excluding that which is 
metered for exclusive customer consumption. Data is based on a 
combination of meter readings and estimates provided by property 
managers through the seGro in-house data collection system. the 
2010 total was compared to the total energy spend, as collated by the 
finance team. Managed-asset electricity was calculated to have a unit 
price of 11p/kWh, and vacant industrial units had a unit price of 13p/
kWh. this unit price check is a helpful sense check for the consumption 
totals, as both unit prices are reasonable and expected. 

as anticipated in the 2009 report, the ability to compare two years of 
full environmental performance data for the first time, as well as 
continually improving monitoring systems, has led to restatements of 
all 2009 energy consumption data. 

Jones lang lasalle has been working with seGro on internal quarterly 
reporting process. every quarter, all consumption information is 
collated, checked and then reported back to the business. this process 
is designed to improve data quality but also provide a management 
tool to seGro to better address consumption and reduce energy costs.



ENERGY COST DaTa 
energy cost data for the uK for 2009 and 2010 was supplied by the 
seGro finance team, and reflects the cost of energy and water as paid 
by seGro. the cost figures reported in the 2009 report were 
estimates based on a unit cost calculation. in 2010, it was possible to 
get this information from the accounting systems and, therefore, 2009 
uK cost information has been restated.

energy cost data for Continental europe was supplied by asset 
managers alongside consumption data from each country. in belgium, 
the Czech republic, Germany and the netherlands, cost information 
was not supplied to the extent required, and an estimate was made 
based on unit price. the unit price was derived from those assets where 
information was available. For Continental europe, 2009 and 2010 cost 
data does not directly correlate. We expect to restate cost data figures 
for 2009 and 2010 for Continental european assets in the future.
a rate of €1.17 per £1 was used as an annual 2010 exchange rate; a 
rate of €1.13 per £1 was used as an annual 2009 exchange rate.

CaRBON EmISSIONS
References
•  the Greenhouse Gas protocol: a Corporate accounting and 

reporting standard (revised edition)
•  2009 Defra/DeCC Guidelines on Greenhouse Gas Conversion 

Factors for Company reporting

Organisational boundary
We currently report using the operational control approach. this 
includes seGro’s assets, as well as joint ventures where seGro 
manages the operation of the asset. the consumption reported here is 
where seGro purchases energy and water for use in the asset, and 
does not recharge it on a metered basis. Consumption which is 
recharged on a metered basis is excluded.

For some business units, such as spain, Hungary and italy, the present 
status of leases or property investment meant that no emissions were 
reported under the operational control boundary.

EmISSION faCTORS
•  non-uK factors were supplied within the Defra greenhouse gas 

conversion factors spreadsheet, but were originally international 
energy agency Data services factors from 2006 and 2008. 

WaTER CONSUmpTION
the intention is that data coverage is for 100% of assets for which 
seGro purchases water. However, water is a difficult utility to report 
consistently, especially when it is used for external landscaping and 
internal building consumption purposes. in 2010, seGro water usage 
has been a part of the quarterly internal reporting process and this has 
enabled full water consumption to be reported for the first time and 
backdated for 2009 where feasible. However, as 2010 water 
consumption in Continental europe is significantly less than 2009,  
we still consider that there may be issues of data quality to be 
addressed in 2011.

WaTER COSTS
as with the uK energy costs, uK data for 2009 and 2010 has been 
collated from cost information from the central seGro finance team. 
this reflects what seGro has paid for during the year and includes 
both water and sewage costs.

in Continental europe, water cost data has been supplied by asset 
managers along with water consumption on a quarterly basis. However, 
this information is inconsistent with 2009 data, and it is possible that 
this information will be required to be restated in the future.

Emissions factors Fuel  Factors 

uK electricity Grid 0.61707
belgium electricity Grid 0.31941
the Czech republic electricity Grid 0.66262
France electricity Grid 0.09939
Germany electricity Grid 0.51931
italy electricity Grid 0.54067
poland electricity Grid 0.80845
the netherlands electricity Grid 0.52631
universally-applied gas emissions factor natural Gas 0.20322
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to download our sustainability report, 
please visit SEGRO.com/sustainability

to let us know your views,
please email sustainability@SEGRO.com

SEGRO plc
Cunard House
15 regent street 
london sW1 y 4lr

tel: +44 (0)20 7451 9100
Fax: +44 (0)20 7451 9150

SEGRO.com

all paper used in this brochure is Cocoon silk which is made 
from 100% post consumer reclaimed material. it has 100% FsC  
(Forest steward Council)® certification and the pulp is bleached 
using an elemental Chlorine Free process.


